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MEMORANDUM FOR: Chairman of the Besrd of OEHA

1. This will confirm my recsnt discussions with the GEHA Board
an fzo what our future policies and procedures shall be with regard to
life insurance coverage for Agercy employees who may be engaged in Par- -
tieularly hasardgua duties,

2, 7The Board and the Agency recognize that the basic purpose of

our insurance program is to meet the Agency's requirements, both-for
for Céverage whch s

ARD/RESFONSIVENESE TO XMPLOYEE NE7DS.
SovETape-and-£for: gecurity, We both

alse recognize the responsibility of the GEHA Board to the Agency and
its particular needs, as well as ita responsibllity to individual poliey-
holders,
3+ Referring to the GEHA Certificate of Incorporation ~ the
third certification reading as follows:

*"IThird, The particulsr business and cbjects of ssid corpora-
$ion shall be an employees' beneficlary associstion providing
for the payment of acoldent and hospital benefits toc members
or their dependents,”

The Agency interprets and intends that the Board of GEHA ®hall be

.
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the sole Agency unit to deal with policy determination in all Ageneoy
organized insurance programs of proper interest to the Agency and to
1ts exployees, except as dealt with herein,

ke Our primary objective snd general policy shall be to provide

cerrazn )
coverage to all staff employees, staff agents C\cm%ract employees

#

(S A*"ROVED BY THF DORD)
\\\._______,,.»-—‘""’” — or oivilian or military persomnel on bona fide

datall to the igency without regard to the nature of thelr dutles.
Financlial advantages o our policyholders such as greater dividemds or
lower premiums 18 & good but sevondary objective.

5. Hewever, the Agency and the Board rescognigze that exceptional
cases MaYy arise wherein coversge involves a risk so gresat that our
policyholders generally might be required to pay substantlally higher
premiums for coverage, or cur basic contract might he iﬁ danger of
cancellation, or our program otherwise placed in serious jeopardy.
When such 8 case arises and security permits, the Deputy Director
{Support) and the OFHA Board shall eonsult to consider whether it is

appropriste for GEHA to provide ths coverage. If there is disagroenment,

&
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NHDENTIAL

BETWEEN THE DD/S AND THE BOARD
the case will be refsrred to the Director.
 If ssourity does net permii, the Deputy Director (Support) will
" B ADVISE THE BOARD AND
_ undertake to present the facts to ths Director,

In ¢ither case, the Director's decision shall be finsl and bindirg,
L, K. WHITE

Deputy Director
(Support)

el IEN AL
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